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1 . RECENT ARTICLES IN MALAYSIAN PRESS REPORTING ON NEW RECORD- 
HIGH FOR TIN PRICES (M$1770 PER PICUL AS OF SEPT. 30) HAVE GIVEN 
MALAYSIAN PRIVATE INDUSTRY ARGUMENTS AS TO PRINCIPAL REASONS FOR 
CONTINUING PRICE INCREASES. SIGNIFICANTLY, FOR THE FIRST TIME 
MALAYSIAN OBSERVERS HAVE INDICATED THAT SLOW 

MOVEMENT OF ADMINISTRATION'S REQUEST FOR AUTHORIZATION TO TRANSFER 
TIN METAL FROM THE GSA TO THE INTERNATIONAL TIN COUNCIL IS AMONG 
THOSE FACTORS. OTHER FACTORS MENTIONED INCLUDE HIGH LEVEL OF GOM 
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TAXES AND UNSPECIFIED ' HIGH MINING COSTS." 

2. COMMENT: MALAYSIANS ARE CLEARLY CONCERNED ABOUT CONTINUING 
INABILITY OF ITC TO RESTRAIN UPWARD MOVEMENT IN TIN PRICES. MINISTER 
OF PRIMARY INDUSTRIES MUSA HIT AM RECENTLY POINTED OUT DANGERS UN- 
RESTRAINED INCREASES IN PRICE WOULD CAUSE INDUSTRY AS END USERS 
EVENTUALLY MOVED INTO SUBSTITUTES FOR TIN. AS MALAYSIANS SEARCH 
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FOR REASONS FOR THIS SITUATION, WE BELIEVE ATTENTION WILT. BE 
INCREASINGLY FOCUSED ON SLOW MOVEMENT OF ADMINISTRATION'S REQUEST 
EVEN THOUGH REASONS FOR THIS ARE WELL UNDERSTOOD HERE. WE DO NOT 
BELIEVE, HOWEVER, THAT IDENTIFICATION OF WHAT MALAYSIANS SEE AS NEW 
FACTOR IN TIN PRICES INCREASES WILL SIDETRACK GROWING WILLINGNESS 
OF GOM TO ADDRESS HIGH TAXES WHICH THEY SEE AS AT LEAST ONE OF 
MAIN FACTORS WHICH HAS CAUSED MALAYSIAN TIN PRODUCTION TO FALL FROM 
A RECORD HIGH 75 THOUSAND TONS IN 1972 TO THE LOWEST PRODUCTION IN 
TWELVE YEARS IN 1976 (63.5 THOUSAND TONS). IT NOW SEEMS CLEAR 
THAT 1977 WILL BE EVEN WORSE AND GOM HOPING THAT IMPROVEMENT IN TAX 
POLICIES WHICH WILL BE ANNOUNCED LATER THIS YEAR WILL ENCOURAGE 
GREATER PRODUCTION IN 1978. 

ROSENTHAL UNQTE CHRISTOPHER 
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